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TAGS: OECD, ECON 

SUBJECT: HEADS OF DELEGATION MEETING, JULY 21, 1978 
REF: (A) C(78)128; (B) STATE 184276; (C) STATE 184442 

1 . SUMMARY: SECRETARY-GENERAL'S NOTE ON LONGER-TERM 
STRUCTURAL MACRO-ECONOMIC ISSUES IN OECD REMAINS "ON 
THE TABLE" FOR FUTURE CONSIDERATION IN CONJUNCTION WITH 
FALL FORMAL DISCUSSION OF PROGRAM OF WORK AND BUDGET. 
PRELIMINARY HEADS OF DEL DISCUSSION REVEALED WIDESPREAD 
SUPPORT FOR MORE EXPLICIT TREATMENT OF STRUCTURAL ISSUES 
IN ECONOMIC POLICY CONTEXT BY ALL UNITS OF OECD, BUT 
EQUALLY WIDESPREAD SUPPORT FOR CONTINUATION OF PRESENT 
LEVEL OF ATTENTION TO CYCLICAL QUESTIONS. END SUMMARY 

2. HEADS OF DEL PRAISED SECRETARY-GENERAL'S NOTE 
C(78)128, ESPECIALLY PART I, AS AN EXCELLENT LAYMAN'S 
PRESENTATION OF A DIFFICULT SUBJECT, WITH CANADIAN 
PERMREP GOING AS FAR AS TO SUGGEST PUBLISHING "SANI- 
TIZED" VERSION OF PART I IN OECD "OBSERVER." ALL 
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SPEAKERS AGREED THAT LONGER-TERM ASPECTS OF ECONOMIC 
ISSUES AND PROBLEMS (AND APPROPRIATE POLICY MEASURES) 
SHOULD RECEIVE GREATER EXPLICIT ATTENTION IN OECD, BUT 
AT SAME TIME ALL (INCLUDING U.S.) EMPHASIZED IMPORTANCE 
OF CONTINUING WORK ON SHORT-TERM ANALYSIS AND DEMAND 
MANAGEMENT. SECRETARIAT (LEWIS OF PLANNING), IN INTRO- 
DUCING SECRETARY-GENERAL'S NOTE, STRESSED THAT ATTEN- 
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TION TO LONGER-TERM ASPECTS MUST NOT BE AT THE EXPENSE 
OF CYCLICAL ANALYSIS UNDERLYING DEMAND MANAGEMENT POLICY. 
WITH FEW EXCEPTIONS, DISCUSSION OF SPECIFIC PROGRAMS WAS 
RELEGATED TO FALL - ALTHOUGH U.S. MADE POINTS IN PARA. 3, 

STATE 184276, GAINING SUPPORT FROM NEW ZEALAND ON AGRI- 
CULTURE. AUSTRIAN DEL (NOTING THE INTERRELATIONSHIP OF 
ISSUES IN LONGER-TERM CONTEXT) SUGGESTED THAT ONE CON- 
CLUSION FROM THE DISCUSSION MIGHT BE NEED FOR REASSESS- 
MENT AND REORGANIZATION OF PRESENT COMMITTEE STRUCTURE. 

HIS VIEW CLOSELY IN LINE WITH U.S. POSITION (PARA. 10, 

STATE 184447) EXPRESSED DURING INITIAL HEADS OF DEL DIS- 
CUSSION OF WORK PROGRAM AND BUDGET (SEPTEL). 

3. TURKISH PERMREP COMPLAINED THAT SECRETARY-GENERAL 
HAD MET ONLY PART REQUIREMENTS RESULTING FROM PREVIOUS 
DISCUSSION IN EXECUTIVE COMMITTEE, BY ADDRESSING MAINLY 
GENERAL SUBSTANCE OF STRUCTURAL ISSUES, NEGLECTING PROB 
LEMS SPECIFIC TO LESS DEVELOPED OECD MEMBERS AND IGNOR- 
ING PROCEDURAL IMPROVEMENTS NEEDED BOTH WITHIN SECRE- 
TARIAT AND IN HANDLING BY EXECUTIVE COMMITTEE, COUNCIL 
AND HEADS OF DEL. SOME OTHER DELS FELT PRESENTATION IN 
PART II OF NOTE WAS WEAK ON HOW COORDINATION TOOK PLACE 
WITHIN SECRETARIAT, BUT DID NOT SEE NEED FOR PROCEDURAL 
PAPER ON HOW PERMREPS COULD UNDERTAKE MORE SUBSTANTIVE 
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DISCUSSIONS. MOST DELS FELT THAT SECRETARIAT'S NOTE 
WAS CLOSE TO THE MARK FOR PRESENT PURPOSES. (MISSION 
NOTE: DESPITE EXPRESSED DESIRE BY MANY PERMREPS FOR 
OPPORTUNITIES FOR INFORMAL INFORMATIONAL AND DISCUSSION 
SESSIONS AMONG HEADS OF DELS ON SUBSTANCE OF HORIZONTAL 
ISSUES, NUMEROUS SPEAKERS CITED ' LACK OF INSTRUCTIONS 1 ’ 
FROM CAPITALS AS BASIS FOR MAKING ONLY "PRELIMINARY 
COMMENT.") 

4. A FEW DELS SUGGESTED SECRETARY-GENERAL DRAW UP SHORT 
PRIORITY LIST OF "MOST IMPORTANT" TOPICS FROM PARA. 15 

OF C(78)128, WHICH COUNCIL COULD ALLOCATE TO APPROPRIATE 
COMMITTEES. SECRETARIAT (MARRIS) FELT THAT ESTABLISHING 
HIERARCHY OF ISSUES WAS NOT REALISTIC. SUGGESTING INSTEAD 
THAT SECRETARIAT COULD PROVIDE PAPER REVISING STRUCTURE 

PARA. 15 AS ORGANIZATIONAL BASIS TO SHOW WHERE AND HOW 
EACH IS TREATED IN ORGANIZATION. HEADS OF DEL COULD THEN 
SEE WHETHER AMOUNT AND DIRECTION OF WORK WAS FELT APPRO- 
PRIATE, AND TAKE NECESSARY ACTION TO REDRESS IMBALANCES. 
SECRETARY-GENERAL INDICATED SECRETARIAT WOULD CONSIDER 
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DRAWING UP A PAPER ALONG THESE LINES. SEVERAL DELEGATES 
REFERRED TO PARA. 41 AND 42 OF SECRETARY-GENERAL’S NOTE 
WITH RESPECT TO POSITIVE ADIUSTMENT POLICIES AND URGED 
THAT SECRETARIAT INSURE CLOSE COORDINATION BETWEEN WORK 
ON POSITIVE ADJUSTMENT AND MORE GENERAL QUESTIONS OF 
LONGER-TERM ISSUES AS LAID OUT IN C(78)128. 

5. MOST HEADS OF DEL FELT DESCRIPTION OF ROLE FOR EPC/ 

WP-2 IN C(78)128 WENT A "LITTLE TOO FAR," SINCE COORDI- 
NATING FUNCTION MUST REST WITH COUNCIL. NEVERTHELESS, 

ALL RECOGNIZED THAT WORK OF EPC AND WP-2 WOULD PUT THEM 
AT CENTER OF WEB OF LONGER-TERM ACTIVITIES AND URGED THAT 
TWO-WAY FLOW OF INFORMATION BE ENHANCED, SO WP-2 WOULD 
BENEFIT FROM WORK OF OTHER COMMITTEES AND OTHER COMMIT- 
TEES COULD DRAW ON FINDINGS OF WP-2. 

SALZMAN 
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